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&ﬂegehoras lmperﬂ N omma tion of Envoy’

By Patrick E. Tyler. - ..

and Lou Cannon - :~-

" Washington Post Stalf Writers - . -
The nomination- of % President.
Reagan’s choice for ambassador to
Ireland, New Jersey insurance exec-
utive Wiliam E. McCann, is in se--
rious trouble because:of-allegations:
of improper business: practices and'
his close ties with a-convicted stock‘ '
fraud and insurance swindler.
McCann, the second-largest fund-’"
raiser in New Jersey for the -Reagan
campaign, was . sponsored ; for the.
post by William- J. Case)n now the
CIA director, ‘and “Reagan- pational
tinance chairman- Damel Terra. now:

an assistant secretary Tof ~state. |

Reagan introduced McCann as his'

designated ambassados at a lunch at

.the Irish Embassy on St. Patnck’
Y Day.

But the nomination has ot made
it back to the White House; it-has
been held up for four months by the 1
State Department, longer than any
other Reagan appointment.:.- ~ . ]

The- apparent reason for the delay
in McCann’s case is that State-De-4
partment security officials have been
uriable to complete the background ;
report. Norvnally, the secunty check’

" takes four to six weeks. © -7

“I think the reason'it has. taken so

long is that they’re trying o verify.
or run down' the allegations,”. said
White” House personnel director B
Pendleton dJames.”-*I ‘.“would hope
they’re doing that.” .. o
Other hwh White House ofﬁcrals
confirmed that the: mveetxgatlon into}|
McCann’s past was the reason fop
" the delay. At the Senate Foreign Re-
lations Committee,” one staffer said’
that the--long _delay in’ receiving.
McCann’s nomination “has becor_ne a.
touchy subject around here.” " -7 % 3
It is also a touchy subject at the'
White. House, which under its pro-
cedures cannot.even submit a formal

" been’ behaving very much..like. an.

. Jover two _other _formidable. candi-

. entrepreneur who has been ’ con-

statement to the.Senate that it.in-|
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tends to nominate McCann dntil it
receives a securit.y, approval from the
-State Department. But McCann has

ambassador, attending. functions- at
the Irish; Embassy, including . one
“this week where Loyal- Davis, father-
of First Lady Nancy Reagan, re-.
ceived "an honorary fellowship. from
Ireland’s Royal College of Surgeons.
McCann served as national chair-

" man of the Reagan-Bush Pioneers, a.
. fund-raising group. With the backmg 1
of Casey and Terra, he won out as
nominee--for- - the - ambassadorship-

‘dates, one sponsored by premiery
New Jersey fund~raxser Raymond J.
Donovan, who was so highly "re-;
“garded by Reagan he was appointed-
“secretary of labor. The other. candi-’
‘date was backed by Sen. Mark O.
: Hatfteld (R-Ore:) plus a number of
' longtime westeri Reagan supporters.:
__ McCann’s problems " are _twofold. |
-First, his. firm, Foundation Life In- l
surance’ Co.’ of “Chatham, N.J., is!
‘under investigation by New York|
state insurance officials for allegedly’
;sellmg insurance without a license to!
ta New York loml of the Teamsters
fumon Ve e |
< -Secondly, *. questions have been]
rralsed about” McCann’s close busi- 1
+ness relationship over a decade’ mth;
’Loms C. Ostrer, a former. insurance; |

*wcted of stock fraud, embezzlement,‘
lgrand larceny and income tax eva-i
‘sion. He is alleged to have high la-+
-bor- organized " crime - contacts; in-
“cluding New ' York reputed’’ lahor
‘racketeer Johnny (Johnny mo)puo- 3
‘guardi. .. .

: XA New” York: insurance’ off’ jcial,
“said yesterday that‘McCann'hgs re-';
‘fused to testify on ‘allegations”that.
“his company sold insurance through . :

“a front conipany to Teamsters Local
,918 in Brooklyn." -

*. McCann was unavarlable for oom-v

ment yeste: , but he has’ stead-.

_fastly denied any wrongdoing,..5._.. -

, that:the-push had come from Terra. "

_ aclose fnend and'hls chlef benefac-;i

. Until recently, the. White House
-hasn’t paid- too -much- attention to
the delay, partly-because of the
backlov of ambassadorial appomtm
ments Te b BETRLT B
- But concern rose in some quarters -
after the embarrassmg resignation of
.CIA clandestine- service -chief- Max-
Hugel earlier this week. Hugel, who.
was -accused -of improper or- illegal’
“stock - ppractices, .. was - the - personal
.-choice of CIA Director Casey, who |
-had strongly defended. lnm in a let-
“ter to the presxdent. -
Casey’s role in the McCann ap-
_ pointment is less clear; but Reagan
officialy who worked with-McCann
“in raising funds. for the campalgn
said yesterday that- the- original sug-1
gestion for “his ' appointment- came"
frora Casey. One of “these officials
said- that Casey .“strongly pushed”
the appointment; another said that]
Casey only- made the suggestion; as
he. did with many fund-ralsers, and i

In interviews -in: recent months
" McCann 'has charactéerized Casey as |

'tOI' e .» \

McCann- ‘was -descrxbed by some-
one whosknew him well in the cam-.
paign as<‘a person‘always' wxllmg to
help "and'.a- terrifi¢’ fund-raiser.” “In-
any administration‘it‘is not unusual .
for such find-raisers to be rewarded
with ambassadorshxps. ey

‘What is :unusual .in: this case is -
that . McCann~ prevaxled over - the-.
“choice of ‘Donovan, who is credited
Ain the: Rea,_.,an cam ‘with carryrng
the state. :

+New York insurance m»estrgators
- are " preparing to subpoena McCann '}
:and other representatives of his'.]
‘¢ompany to force them-to produoe
“records and testimony. If eventually. -
confirmed by thée Senate, this could ™ 4
‘put McCann in the position of hav-
ing to avoid dlplomatxc functions i m\ ]
New York to avoid a subpoena. =.: £

" McCamy -has™ acknowledged thal 4
.30 to 40 percent of his company’s in<5
surance busmeee . was dehvered‘f
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